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Next Liberty Loan Must Yield Higher Retum to Investors, Is Bankers' View

Majority Believe That With People Facing Heavy Tax Payments, Indus-
trial Situation Unsettled by Fuel Crisis, Outstanding Issues Selling
Below Par and Way Not Cleared for Small Investors to Take
Up Further Burdens, Government Will Either Have to
Pay More for Funds or Sell Bonds at Discount to
Insure Widest Possible Distribution

By William Justus Boies
N O QUESTION considered by

American financiers since

the world war began has
been more difficult to answer than
what is the proper interest rate to
be named by the government for the
next Liberty Loan. The Treasury is
confronted by the fact that its 4 per
cent bonds, put out last October, are
selling wvirtually at a 41 per cent
basis; that the forthcoming loan
must be much larger than either of
the others, since the government is
under the necessity of raising from
eight to ten billions by June
30 next, and that a decision to ad-
vance the interest rate to 414 or 4%z
per cent would automatically put up
the interest rate on the first and
second Liberty loans, thereby add-
ing largely to the cost of financing
the war. It is recognized also that
such action would influence all fut-|
ure borrowings for war purposes and
cause a readjustment in security
prices.

The situation, therefore, is utterly |
unprecedented and of interest to
every horrower in the United States,
since any rise in the interest rat_e on
United States securities has direct |
bearing upon the cost of similar_ ac- |
commodation to private corporations
and individuals. If the government
has to pay, say, 4% per C‘mt.fof 2
loan offered in March as against 4
per cent for a loan marketed five |
months before, it means, other things
being equal, that the cost of'all l(.‘l’"ld-
ing operations has materially in

creased.

{would make large purchases,
| their combined support would be in-
ladequate, in my judgment, to insure
|the success of a great 4 per cent
loan.
should face conditions as they are
land raise its hid for capital to &
1ﬁgure where the inducements would
|compel investments on a tremen-
i dous scale.

| government which could scarcely
afford to provide for the require-
ments of a short war at a time
when high military critics have been
| urging thoughtful men to reckon on
|a long drawn out conflict,

| Rich Men Favor
Tax Exempt Bonds

Other bankers contend that the

government would do well to return
to a tax-exempt bond as the secu-
rity best adapted to attract invest-
ment support under such conditions
as now prevail.
that with the heavy inerease in in-
come taxation it would be easy for
the government to sell a few billions
of tax-exempt bonds carryving a 4
per cent interest rate.

The plea is made

An interior banker, known as a

high authority on investment condi-
| tions, who has served prominently
ton Liberty Loan committees, ob-
| jected to this expedient as imprac-
| ticable,
place a five billion loan or an eight
| billion

adding: “You could not

loan this way. Rich men

but

I think that the government

“The fact that the government

| has the highest credit of any bor-
_ rower in the land is no reason why
iit should expect to stay on a 4 per
|cent basis in a 6 per cent money

Bankers Asked | market.

The success of the next

{loan should not be threatened by

For Suggestions
|

The Secretary of th_e Treasx{ry,:):- |
ing deeply interested in financing the

{offering an income return out of
conformity with the changed condi-|
tions which borrowers now face.|

war outlays with 4 per cent loans, if | Would it not be foolish for the gov- |

possible, lately let it be known that fernment to attempt to swing an m- | price for the former issucs must be
uld welcome suggestions from | mense 4 per cent loan at par when |

| the old 4s are quoted nearly 4 peoints

he wo
bankers of the large reserve centres

concerning the best way of handling | below that level?
“Patriotism is all right, but the |
letters have been sent to Mr. McAdoo, | buying power of any community has _
the desire of bankers ever}"vhﬂm:tu be appealed to effectively when !
being to keep the interest rate_ on an attempt is made to offer about
government loans as luw -8 possible, (the largest loan ’that the worlq _haa
so as not to further increase the c?st ever seen, Ilbehe\'c thu_t cund‘ttlons |
of doing business, which wonld in-|call for a 4% per cent issue, in or-|
evitably follow if the charge for|der to make the bonds go like hot
mercantile accommodation should be | cakes.

the next loan. Some very interesting I

raised following an advance in the

In considering the possibilities of

snterest Tate on War borrowings. | the next government loan offering, |
Tppreviating the necessity of retain- | the activities of the proposed War

ing the 4 per cent interest rate,
possi

ble, Secretary McAdoo, in his  into account.

if | Finance Corporation must be taken

This corporation,

annual report, says flatly that it among other things, is empowered

the people to in-
to raise the inter-|
He

may be better for

crease taxes than
est rate on government loans.

puts it bluntly:

If a situation should develop where |
the government could not gell econ-
vertible and partly tax-exempt bonds
upon a 4 per cent basis, it v:ou.ld, 1
helieve, become necesgary to serious-
ly consider further revenue legisla-
tion. In my judgment, an increase
in the rate of interest cn such bonds
would be extremely unwise and hurt-
ful. The higher the rate en govern-
ment bonds, the greater the cost to
the Amevrican people of carrying on
the war and the greater will be the
depreciation in all other forms of in-
vestment securities. We cannot re- |
gard without concern, serious de-
clines in the general value of fixed
investments, 1t should be the ear-
nest endeavor of every one to prevent
this, and 1 earnestly hope that the
processes of education and of unsel-
fish consideration of the problem
from the standpoint of general inter-
est will provide the necessary
remedy.”

Much Opposition to
Short Term Loan

This means that the third Liberty
Loan to be announced soon will
carry 4 per cent interest, if it is|
possible to offer inducements suffi- |
cient to make investors bid par for:
a bond carrying that rate. Patriot—;
ism is always an important factor
in the successful sale of war loans, |
but the two and one-half billions in |
taxes which the people must pay |
over to the government by June 15,
together with the burden of in-
¢reased living expenses, make it
necessary for the average investor
to secure as large a return from his
gecurities as it is possible to ob-
tain, Various expedients have been
suggested to the Treasury for meet-
ing the situation, a novel proposal
being for the issuance of a bond
carrying an indeterminate rate of |
interest, so as to protect the mar- |
ket for other securities. This would
lead to confusion, however, and per- |
haps imperil the success of the great!
loan. Other bankers believe that the |
goverment, by issuing a five-yeag
loan, could obtain what money it
needs at 4 per cent, since there is|
always & broad market for a hip:h:
grade security having only a few
vears to run. This method of ﬁnan-J
cing is opposed, however, by many
a® being unsuited to the needs of 3

the security of the bonds held by
them. Since the corporation is per-
mitted to create and issue notes up
to four billion dollars, which shall
be available for rediscount by the
Federal Reserve banks, the question
is whether the savings banks which
have recourse to this great source
of supply may not be able to make
larger bond investments because of
this possible assistance. As it is, the
savings banks managers have been
fearful of tying up too much money
in the new war loans. Should the
War Finance Corporation obtain le-
gal existence immediately, however,
the indications are that the savings
banks would be able to fall back
upon its facilities to an extent
which would enable them to make
larger purchuses of government se-
curities in the future than they have
in the past. It is worth noting, alse,
that the proposed corporation has

\the right to subscribe for and to|

deal in government bonds.

Views of Bankers
Are Conflicting

Some of the best known bankers
in the United States hold highly
conflicting views, however, concern-
ing the best method for the govern-
ment to pursue in getting its next
great leoan lodged with bona fide
investors. James B. Forgan, chair-
man of the board of the First Na-
tional Bank of Chicago, makes these
pertinent suggestions with reference
to the next great loan:

The first thing to think aboul with
referenee to the third Liberly Loan
is the absolute necessity of insuring
its suecessful flotation. Fyvery other
consideration must be subordinated
to the one idea of marketing the
bonds to good advantage, As to the
rate of interest, the current markel

a prime factor, The government
could hardly expect to floal a 4 per
cent. issue of bonds on exactly the
same terms as the last when their
market price has fullen to a 4% ov &
4% per cent basis, This would seem
to indicate that the rate would have
to be 4%s per ecent, with other condi-
tions the same as those of the last
issue, except that it might be well to
consider whether a five-year bond
would not answer the purpose of the
government at a time when it is
tiecessary also to think of the effect
of the new loan upon the marke: for

other securities. 1 think that this
possibility 15 worthy of serious
thaught,

There is alse the question of jzgu-
ing an entirely tax-free bond. 1

%

think there is no doubt that a 4
per cent tax-free Lond would gell
quicker than a 4% per cent bond that
was subject 1o the surtax, It may be,
however, that the same reasons which
caused the government to change its
poliey in conneetion with the second
Liberty Loan will have to be reck-
oned with, and that there iz no in-
tention of returning to the former
policy of issuing tax-expmpt securi-
ties,

William A. Law, president of the
to make loans to savings banks upon | First National Bank of Phi]ade!-
J |phiu and ex-president of the Ameri-
can Bankers’ Association, does not
want to see the povernment offer a
414 per cent bond. He puts it thus:

‘ I sincerely trust that the Treasury
Department will not decide that the
third Liberty Loan shall bear a high-
er rite of interest than 4 per cent,
Should o 4% per cent bond be is-
sued further disturbances in the se-
curity market would probably result.
My preference would be to see a 4
per cent bond issued at par, and I
believe the peopla of the United
States would absorb the issue. I also
believe they would buy these bonds
more readily if there were fewer
technical differences in the various
issues, which create discussion, waste
time and effort and create misunder-
standings.  Government honds are
bougrht from patriotic motives and not
as & matler of investment niceties.
If necessary, 1 would rather sec a 4
per cent bond sold at a discount than
| a 41% per cent bond sold at par. It
seems most wise for the povernment
| to issue short-time certifieates of in-
| debtedness for large amounts in an=
| ticipation of bond issues, and to make
{ this year one great izsue rather than
| =everal smaull ones,
| It seems better to continue selling
| the short-time certificates of in-
i debtedness through the banks rather
| than {o investors direet, as the banks
| are wvitally interested in seeing tax
funds withdrawn during a long peried
rather than have a great concentra-
tion of paymentz in June.
banks have alveady advised their eus-
| tomers te invest in such eertificates.
| We arc constantly Luying them for
account of the larze taxpayers among
| our clients, in addition to buying
i them for ourselves,

Iﬂpposes Selling
Bonds at Discount

| Jehn G. Lonsdale, president of
!the National Bank of Commerce, in
Bt. Louis, opposed any increase in

the interest rate:

I do not favor advancing the in-
for the third Liberty
Loan to 4% per cent. I am aware
that some concession must be made
in order to enahle these bonds to be
sold, but [ believe this should be in
the nature of tax exemption or that
Lt securitics should run only twe
to five years. I believe that steps can
be taken that will prevent any marked

decline in the market price of 4 ner
cent bonds after the campaign is

terest

[~
rite

|

|

over.
I am in favor of selling shert-time
securities direet to investors as well

as Lo banks, It is becoming more and
more difficuit for private and cor-
porate enterprises to gell their se-
curities; in fact, the market for
i long-time issues is practically closed

r I % HE task of distributing the
third Liberty Loan pre-
sents extraordinary prob-

lems which must, and of course

will, be overcome. The first and
second leans, invelving long-term
financing, and especially the sec-
ond Liberty Lioan, have not been

digested; that ig, the distribu-
tion into the hands of invest-
ors who hold by choice has

not gone so far but that there
is constant pressure of these bonds
upon the market. The result
is low prices, which will act as a
damper upon the enthusiasm of the
general public in the purchase of
any new issues. So long as these
prices remain at their present low
levels, the pinch of the loss, even
though it be a book loss, will retard
buying. Purchasers on the instal-
ment plan are still in process of
making their payments, and the
way has not yet been cleared for
the taking up of further burdens
by these smaller purchasers, espe-
cially with the cost of living con-
stantly increasing. That portion
of the population of the 1inited
States who must take the great
bulk of a new government issue
will, during the next few weeks, be
making up their income tax re-
turns, and will be faced with the
necessity of setting aside a laree
amount of cash for payment of in-
come and war excess profits
taxes. Many will ask themselves
if their enthusiasm in the purchase
of Liberty bonds heretofore has
not been overstimulated, and many
who have purchased freely, and
have, at the same time, spent free-
ly, will be perplexed as to where
the money is coming from to pay
the tax upon their 1917 incomes.
The heatless days, the shutting
down of factories weekly, and the
loss in wages adds to the prevail-
ing depression.

That the banks of the country
must bear an increasing burden in
government financing is obvious.
That burden is to be represented in
the bonds purchased for their own

Five-Year Loan

By C. E. Mitchell

President National City Company

account and in the loans made to
customers secured by povernment
obligations, This burden must be
carried by banks in face of o full
appreciation of the fact that they
must continue to remain liguid,
Banks must, however, look forward
to the day when the burden shall
be lightened.

Is not, then, the problem partly
solved if the securities to be issued
by the government be of such short
term in the present instance so
that the banks may look forward
to a time within a brief period of,
say, five years, when they not only
may, but must be, relieved of the
burdens now to be assumed?

Any depreciation in the price of
short-term securities increases the
interest yield with. such rapidity
that it is inconceivable that five-
vear bends could go to any sub-
stantial discount. A drop of one
point in a five-year security in-
creases the interest yield nearly
one-quarter of 1 per eent, and two
points nearly one-half of 1 per cent.
This rapid increase of yield, a
rapidity which is entirely due to the
short term, will be the most potent
factor in maintenance of prices
that can possibly be found. Until
such time as distribution of out-
standing securities becomes so com-
plete that digestion can be said to
have taken place it is of the utmost
importance that prices be held at
levels which will not frighten the
investing public.

A five-year obligation does nét,
apparently, react to the benefit of
holders of Liberty Loan 4s, but, in-
asmuch as special legislation must

in any event be necessary for
short term securities, it would
seem to be a simple matter to
provide a special privilege to hold-
ers of Liberty Loan 45 to convert
their present holdings directly into
the short terni issue. Such a privi-
lege would forthwith advance the
price of Liberty Loan 4 per cent
bonds to parity or close thereto,
and would improve the feeline
among present holders go that they

the Solution

would be more favorably inclined
to the strong appeals which must
be made for their further subscrip-
tions,

The question of rate is, of
course, a vital one. Four per cent
obviously does not attract invest
ment money to-day. The very fact
that Liberty Loan '4s are selling
on approximately a 4% per cent
bagis is conclusive evidence, not
only that a 4 per cent rate does
not attract, but that a 474 per cent
rate does not attract. It would
seem clear, then, in consideration
of the volume of financing which
must be done, that the rate must
be made attractive, and the evi-
dence is that that rate should he a
41y per cent rate.

From these reasons the coneclu-
sion may be drawn that a five-year
4% per cent bond would appeal
to the public, and not only would
be assured of success in its flota-
tion, but would react upon existing
Liberty loans so that sentiment
relative to them would be improved
to the point where less liquidation
and a better market would unques-
tionably oceur.

The sugpestion has been made
that a short term issue of this char-
acter be made convertible at matn-
rity into a long teri 4 per cene
issue, My own feeling is that after
the close of the war and with
finances approaching a more nor-
mal condition the government will
be able to refund any outstanding
short term issues in large volume
at at least a 4 per cent interest
rate and possibly at a lower rate.
If, however, the convertible feat-
ure will popularize the issue it
would seem desirable.

The next issue of gt‘)vernmem
bonds must be made a tremenddus
success, and the degree of success
to be attained depends in larize
measure upon the satisfactory
solution of the problems of detail
which are now under such constane
consideration by the bankers of ths
country.

Many |

to everything but government bonds.
Funds for commercial purposes areo
available from banks for all “cesen-
tial” business because hanks are
conserving their resources for such
finaneing.

David R. Forgan, president of the |
National City Bank of Chicago, |
thinks that the government ‘has ai
sufficient problem to solve in deter-
mining a proper rate for the forth-|

coming loan. He says:

I think the terms of the next Lih-
erty Loan offer one of the hardest
problems ever put up to financiera.
The influences are so far-reaching
that it is very difficult to decide just
what i3 best. I do not faver ad-
vancing the rate of interest to 4%
per cent, but would rather see it 414.
I think that rate would he less detri-
mental to general investments, and
the bond at that rate would continue
to sell at about par,

I do not think the government
should attempt to finance war out-
lays through the sale of Treasury
certificates running for a short period.
I think swch transactions should be
confined to anticipation of the issus

| of Liberty Loan bonds as they are at

present. I do not favor selling such
short-time securities direct to the
investors when banks can take care
of them.

James A. Latta, vice-president of
the Northwestern National Bank of
Minneanolis, thinks that a slight ad-
vance in interest rate may be neces-

sary in order to insure large over-
subseriptions to a new loan:

It would seem to me that it would
be better to make n slight (dvance
in the Liberty Loan rate rather than
to sell o 4 per cont bond at a dis-

I eount. The prime essential iz to
have the issue liberally oversub-
seribed. Other considerations would

zeem to me to be of minor impor-
| tance compared to this.

It would seem to me that the salc |
of Treasury certificates of indebted- |
ness should only be uted a8 a firal |
resort when bond issues cannot be l
sold on the right basis, I, of course,
am not alluding to temporary cer- |
Lificates taken by banks in anticipa-
tion of bond sales,

Short-time securities of the govern-
ment only temporize with the situa-
tion and when used should be taken
by hanks and finaneial institutions
pending long-lim® financing to be
taken by the public. 5o far as the
Northwest is concerned, we are in
excellent shape. While money is in
good demand there will be no diffi-
culty in the centres taking proper
caure of all ealls for legitimale pur-
poses, I

5. L. Robinson, vice-president of
the Eutaw Savings Bank of Balti-
more, a banker high in the councils
of the Savings Bank Section of the
American Bankers' Association, thus
summarizes the situation:

the subseribers of both loans to ex-
change their bonds for any later is-
sues bearing a higher face rate in-
terest, the government would commit
an act of bad faith should it now is-
sue & 4 per cent bond under par. A
sale of ils ohligations at a disecount
would immediately diseredit the bor-
rowing capacity of the government
anid by the masses of the people
would be regurded as an evidence of
the weakening of their country’s
credit. It should be the gim of our
government to Kkeep its investors
happy and satisfied, and such an act
would alienate the good will of many
small purchasers of past issues.
Either course would result in a read-
justment of stock and hond values to
some degree, although it is a question
whether present prices have not al-
ready in large measure discounted
this readjustment. As an alternative
why not consider a tax free 4 per cent,
bond? Qutstanding issues should, of
course, receive exchange p_rivilege.
One sagacious banker has said to me
that, in his judgment, the entire war
can be financed at 4 per cent if in-
vestors receive assurance of perma-
nent, tax exemption. .

I believe that the past high press-
ure methods of floating Liberty
Loan bonds, if persisted in, will keep
{he whole financial fabrie constantly

agitated. Bul T am not prepared to
gay that the financing of war needs

throngh frequent sales of Treasury |

certificates of indebtedness running a
short period would have a ten(!c}'lcy‘r
to give any greater market stability;
in either event bank funds must be
tied up in a very large measure.

Charles A. Hinsch, president of|

Association

The Menace of ‘Coolie Labor

Proposal to Import Workers From Japan and China Fraught With
Danger, Says Observer in Far East

By Herbert Fitch

Nave, Japan.

T

vast numbers into “white” countries,

{*for the period of the war only,”

seems now to be in vogue in many
parts of the world.

ing is likely to make great headway,
for in that country they have Ieng
since decided flatly that they will
have nothing but a ‘“white Aus-
tralia,” whether they ever succeed in
getting a large population or not.
There has been, it is true, some little
talk of opening up the “Northern
Territory,” a tremendous undevel-

o

| oped tract, to Orientals, at the seme

time preventing them from erossine

| inte the older and more settled por-
| tions, At present they are admitted

to Australia only upon payment of
an almost prohibntive head tax. Yt

| many Canton Chinese have paid this
tax, have come in, and have captures

most of the small produce husiness
around Sydney, driving out white
competitors.

The chief arguments against ad-
mitting other than Western Furo-
peans and Americans seems to he
that, once in, they will breed alarm-

ingly, even to a greater degree than |

has been experienced in eountries

that have admitted southern and |

eastern Europeans in hordes. There
15 the additional grave danger of
Fromisciions miscegenation.
tralians, who have stubbornly main-

|tained a slowly growing country

principally of British stock, may
perhaps be prone to magmify the
dangers that might result from mix-
ing of the various races. Then,
again, perhaps they are entirely
right. Rapid growth is not every-
thing. There iz a tree in Hawaii
that takes root wherever the limbs
touch the ground—and they are al-
ways touching—Dbut this tree is not
to be'compared to the oak!

To understand such a sgerious
question one must devote considera-
ble study and thought to the econ-
omic situation in the Far Rast,
rather than accept trustingly the
opinions of those who speak as “au-
rhorities.”

Japan Already
Is Overcrowded

The Chinese have a big country,
€ven now quite sufficient in arable
lands to support the increasing pop-
ulation, if economic conditions there
were not entirely chaotic. As it is,
the Chinese have to struggle inces-
santly.  Oeccasional partial crop

| failures cause widespread suffering

| and starvation,

| area,

|

| to do?

| ow serious it is.

But in Jjapan
even maore serious.
be impressed upon the reader’s min:
Japan is alread;
overcrowded, and yet has each vear
an added population of around 750,
00 to take care of.
poured out upon a limited arable
Years ago, when England be-
came somewhat overcrowded, in-
trepid Englishmen spread over the
earth, and founded colonies svery-
whegre. Other European nations
have done the same, What is Japan
Why, it is one of the most
serious problems, next the oreat
war, that exist to-day; and yet Neo-
ple will go on prattling as to what
the Japanese ought or ought not to

the situation is

do, never thinking that “necessity |
has no law"”—particularly in a coun- |

try where even the meaning of race
euicide is unknown. The Japanese
are inevitably crowding; crowding

HE QUESTION whether it is
expedient to introduce Chi-
nese or Japanese labor in

In Australia no |
agitation in favor of such a proceed-

Aus- |

I wish it might |

These are

each other, this way and that, like changed wvery much—cither on the |

a theatre mob.
intensive cultivation, have

made to yield their. utmost. The|

dapanese wmust overflow somewhere. | glowing offers to sign themselves | 1c4s than ten v

Workers Do Not -
IEF' are So Badly I

In Japan there are no really inde-
| pendent workers. The relations be-
{ tween employer and employe do not
{ greatly differ from those that exisy
{ed in Europe and America in carlier |
| days. The or  “pavent |
party,” is both employer and rro- |
tector; the Lobun, or “child party,”
iv the employe and protegé. The
mutual feelings, I should think,|
might be like that of foster father
and son. As oa rule, the fobun dops
not fare badly, He is usually not
overworked, and does not need tn
| hurry, for no one hurries in Japan.
The kobun is not, however. a Foor
“bound boy,” like the type wividiy
portrayed in English language nov
| eis of the ninetcenth century., The
relation is perhaps raore in the na-
ture of patron and satellite.

I have often observed the workera |
n the almost countless shops of

oy,

great manufacturing cities lke
Osaka, Nagoya, Tokio and Kioto

| While my modern ideas of the essen-
| tial “equality” and diznity of “hand
labor" can never permit me to look
with equanimity upon any system
i that does nol grant equal epnortu-
nities to all Lo expand and improve
(in this highly commercialized yet
“democratic” world, still I believe!
the position of the Lobun is rather
better in many ways than that of |
many industrial workers in coun-!
tries where are presented greater
contrasts between the glowine suc-
cess of a few, and the glaring “un-
success” of others. To illustrote, in
Osaka (the “Piltsburgh of Japan,”
48 some extravagant person has mis- |

called it) I walked miles upon miles, |
day after day, through labrinths of
streets, and I could find nowhers
such evidences of ulter degradation
2nd hopelessness as 1 have seen with
Ny own eyes i many smug commern-
cial cities throughout the white
world. 1 am not an “expert investi-
gator,” o I walked daily, instead of
being personally conducted in
motor by a government official and
“shown' everything, according to a
[carefully cullined itinerary. So
| there is something to be said in
| Favor of the oyabun and lobun sys
tem that continues te exizt almost !
the same as in feudal days before |
dapan accepted the standarey
Western civilization.

-

of

Disgraceful Episode

Teaches Lesson

One who cares to study the history
of importation of Oriental labor ro!
!other countries does nat have to €0 |
far. The defeat of the conserva-
(tve party in Englard iv 1906 re-
sulted, to a great degree, through
the strong feeling avoused among
| the more humanitarian and less com-
mereial English people against the
results of the exploitation of Chi-
nese: contract laborers in the Rang
mines, South Africa. Sixty thou-
sand coolies were herded in com-
pounds without their women folk.
Conditions became intolerabile. Rven
the reports of the consul on this
auestion were  suppressed,  but
|enough became known io candemn
the scheme for all time, Vet this
question  will alwavs le  raised
adroitly whenever imugined or real
exigencies lead to a cry for “cheap
labor.”

| the humanizi

'I'Lieir lands, through | part of employers hungry for labor| ¢, Japanese.
heen|or on the part of really hungry

laborers, who are sometimes led by
away. Of course, if the very exist-
ence of any na#on is pivoted upon
the question of bringing indentured

{men in hordes to its chores, then by
| all means let the nation itself bring
| them in forthwith; but in the neme
| of “liberty and love of country” let |
' no individual gain one cent thereby.
The South African disgrace stands |

as a record for all time to make all
men think whether they care to as-
sume the dreadful responsibility that

accompanies wholesale importation |

of men without families.
lahorers
ariven into s

I say that
race—herded and
range lands, without
e influences of their
families to hold them in cheeli—em-
phatically do not, and cennor, make
for wltimate human progression in
the long run, whatever may be saic
in extenuation on the grounds of
Ynecessity.”  Too many deeds, I
think, have been done through “ne-

of

any

4

| eesaity.”

The Australians have doubtless

‘ pictured in their minds the revolting
| South African story, and will have Not Effective

ione of it in their isolated but for-
tunate country.
There is, I am aware, no point of

-omparison between the Chinese or|
‘apanese coolie, or unskilled laborer, |
The con- |

and the skilled workman.
lition of the coolie i3 almost hope-
ess. But take sixty thousand of
either kind from their beloved sail,
away from the influences of filiai

| oiety, herd them in stecrage quarters,

‘ransport them to the uttermost ends
of the earth, crowd them into vom-
vounds or “quarters” under native
posses—urrogant in their petty au-
‘hority—all these under Caucasian
tead masters who are just ignorant

the “Chink” and the “Jap” as less
than human—and such a situation
will develop as will not be to the
lasting credit of the promoters.

Japanese Is a
Family Man

The Japanese is essentially a fam-
ily man. His average qualities are,
it appears to me, equal to those of
any race living under like environ-
ment. Wherever he has been grant-
ed freedom to expund—as he has

{inder American influence in Hawaii,

vith his beloved family growing
areund him every dav—he has be-
some an economic factor such as the
vorld must reckon with. To-day, in
Hawaii, there are estimated to be
more than 100,000 Japanese, out of
4 total population of 250,000. In
1860 there were 67,000 Hawaiians
and only 2786 foreigners of all
aces,  Out of a total in 1917 of
plantation laborers 25449
vere Japanese, and there were but a
aandful of Americans—only 720
Ihie latter cannot compete. Their

10,600

“wants” ave double. Japanese births |
| & 1917

were 4,112; deaths -mly
4,246, American births were 285 and
leaths 141, .
The Japanese thrive, and if one
“orgets prejudice for a moment he
may think that, after all, they have
a right to prosper, for they are quite
a3 industrious, as frugal and as
sludions az were the more nearly
white races when they had little
wealth and when men and women
worked like how Liess eflicient
competitors have,

ciated the “Japs,” hut the jealons
eriticism hasg not hindered their ox-

Huma}; nature has not|pansion in the least wherever they

tis true, depre- |

SRR
and the Fifth-Third Nationg] Bank
of Cineinnati, says:

If the government authorizes a tax.
able bond, T think the rate would
necessarily be 412 per cent, py 1
will prefer to see a 4 per cent yop.
taxable bend issued. Thiy wonld
necessitate additional legislation in
order that the present 4 per cont tax.
able bonds would be made non-tax.
able. The issuance of a new 4 per
cent non-taxable bond would not af.

fect the prices of other securitiey g5
much as the issuance of g A1 per
cent taxable bond.

Clyde H. Folsom, government bond
expert, believes that a higher intey.
est rate than 4 per cent is calleq for,

My feeling has been for some time.
that it will be necessary tg make
the next issue a 4% per cent bong,
unless it should he finally decidey
to make the bonds tax-exempnt, whigy
is not generally favored. While 5 4
per cent taxable bond might pe
forced on the market, the country
as a whole would not willingly par-
ticipate in a loan of that charactep,
It has been suggested that it seemed
necessary tonameadls percentrate,
the time to be limited to five years, «
which might seem best, g5 the prior
igsues would not be convertible inso
an issue of this character,

If 1 were to decide the matter, 1
believe T would issue 2 4% per cent,
five-yvear taxable bond, zs without -
doubt conditions following the wap
make it

would possible to. cona
veniently redeem the loan withip
| five years.
== e e e

| have had the opportunity to hyjld
'a fireside and a family,
Picture these Eastern men, emptied

linto the meiting pots of strange

lands and segrecated from theie

cherished home {ies and all that they
[hold dear. What is going to happen?

The opportunist can tell one, for his
{glib tongue works loosely for hig
! purse, all the time. But no one elsp
| can.
| Hawaii has been a paradise for
It iz not difficult to
[imagine what the racial composition
:of these fair islands will be within
ears. Plantation gl
| rectors want the Japanese, and they
|are right, from their point of view,
{which is prebably the old oue that
“labor is nothing but a conin-odity”
{The Japanese are so prclilic {hat
| they have as yet had no tine toron.

| sider the more advance theoris of
the dignity and the righis of iabo
When a man is certain each year to
| have one or two meore moaths to
| feed he is not apt to consider deeply
|an; thing but the means to that end,
{ Labor strikes in Japan have beeq
ratlier a surprise, and somwetimes a
joke. The sovornment dees nut tols
erate any proceedings that look like
what it is pleased to 11 :
15m.  Even “dangerous
have recently come under t!
although it has not been
whether the N-ray or the third de
gree was employed to uncover them.
| Strong Japanese labor unions may
; accomplish something some day, but

| it is sure to be a long strugsle,
|

| Harsh Measures

x

Industrial employvers who fayor
admission ¢f horles Orienta!
workmen into Western countries are
taking, I believe, a serinus responsi-
bility, and will do well to consider
gravely the possible ultimate effect,
| rather than the mmmediate advans
| tages to be devived. If the Japares
| are brought into any white country
[they will be eflicient in a much
| slower way than the “"boss” has been
|used to. Even harsh measures will
i not serve to speed them up. They
iwould suffer extreme torture rather
|than be driven. If their families
| do not come with them—and so far

G

| enough to consider the “yaller man,” | I have not heard that any one has

| proposed transplanting an entire
| Oriental city in any country of the
iWestr—who will be go daring as %
|assert that wholesa ¢ miscegenation
!wilI not result—no matter how many
|laws ave made, or how much vigh
{lance may be exercised? Let those
who think they know most about this
! subject come forward and spesk
plainly to the publie, but it would be
a pity and a disgrace should arg®
| ments be based upon personal inler
{'est and temporary -xpedieney. '!'91!
great questicn is not one of passinf
moment, but is frought swith perd
and danger to future gencrations
One who has spent enough time o
study in Hawaii to vealize these
charming islands are now fairly O
ental in population, througr
working of the simplest laws of
{ure, will mot, I think, have mncl? to
|say in favor of that .-onvemi!:‘
[ solecism of the melting pot. st_ﬂ‘”
| mixing cauldron secthes overtimes
[ these are no intervals of {r‘_uesceﬂ’-'ﬂ'
[ The student of ethnolazy has a for
| tile field for cheervation aid—specs

lation. There 15 cvery gradation of
color.

Industrial Hawaii has dévelopsd
largely along the lines of "t

easiest way.” In no territorv or col-
ony has commercial success beef
more rapid or more solid.
Butenow, to-day, if one could ?!‘"
the wizard's power te founc an id
civilization in these Hawatan 16
¢f plenty and ease, wou'ld he. 1’1
!“peil-t‘)‘t‘d. self-centred dc'iheratioh
lcare to duplicata the racial heterug®
| neity that now exists? .
Oinie might ashk any Americsd
whose home is in Hawaii, and P0*,
der a long time over his answer. f
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